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27 February 2008 
 
 
Seven announces first half net profit before significant items 
of $89.0 million. 
 
Seven’s interim dividend: 17 cents, up 42%. 
 
 

Seven Network Limited today reported profit before significant items and 

taxation of $122.2 million for the first half of the current financial year.   

 

The company achieved a net profit after taxation of $126.3 million.  The result 

was delivered on total revenues of $154.9 million – encompassing dividend and 

interest income and share of associates’ profits. 

 

Directors have declared an interim dividend of 17 cents per share – up from 12 

cents per share in the corresponding half last year. 

 

The company’s consolidated net assets at December 2007 now stand at $2.4 

billion – up from $846 million at December 2006. 

 

Corresponding half comparisons on earnings are difficult due to changes in the 

company’s structure following the formation of the Seven Media Group joint 

venture with Kohlberg Kravis Roberts & Co.    

 

For the entire current half, Seven Network Limited is treating Seven Media 

Group as an associate and is equity accounting Seven Media Group’s results into 

the Seven Network Limited consolidated group.   
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In the corresponding half, Seven Network Limited controlled and consolidated 

the earnings of its media companies which now form Seven Media Group. 

 

Seven Media Group 

 

Seven Media Group is the joint venture between Seven Network Limited and 

Kohlberg Kravis Roberts & Co (KKR) formed in December 2006 to pursue 

media opportunities.   

 

The venture, which includes Seven’s television, magazines and online businesses, 

values those businesses at $4.0 billion. 

 

Seven Media Group delivered a strong performance across the six months to 

December, with earnings before interest, taxation, depreciation and amortisation 

(EBITDA) of $239 million – up 10 per cent on the prior period’s $218 million. 

 

Television advertising revenue was up 11 per cent in the half – outpacing the 

overall market growth of 9 per cent.   

 

Seven’s broadcast television business delivered an EBITDA of $206 million and 

an operating margin of 33 per cent – reflecting Seven’s leadership in breakfast 

television, news and public affairs and primetime across the 2007 calendar year.   

 

Costs were in line with previously disclosed forecasts with this year’s half yearly 

results including a first time appearance for Seven’s coverage of the Australian 

Football League and V8 Supercars.  Full year costs are expected to meet 

previously disclosed guidance of around 10 per cent for the full financial year. 

 

Seven’s magazine publishing business, Pacific Magazines, delivered an EBITDA 

of $33 million and an operating margin of 19 per cent – with Pacific Magazines 

acquisition of key titles from Time Inc, including Who Weekly, and the launch of 

Women’s Health complementing and strengthening the business’s portfolio of 

market-leading titles.   

 

 



 3 

 

Seven Network Limited’s share of associate profit in Seven Media Group in the 

six months to December 2007 is $41.5 million. 

 

Listed Securities 

 

During the period in review, Seven Network Limited undertook investments in 

listed securities.  While the current focus remains on high yielding, liquid 

securities of major corporations, Seven is also focusing on capital growth 

opportunities. 
 

West Australian Newspapers 

 

In April 2007, Seven Network Limited confirmed an increase in its shareholding in 

West Australian Newspapers (WAN) to just above 15 per cent, building on the 

company’s acquisition of a 14.9 per cent shareholding in WAN last October as part 

of Seven’s strategy for development encompassing the acquisition and creation of 

value-creating investments. 

 

Seven currently has a 19.4 per cent shareholding in the company. 

 

Seven has requested that a WAN extraordinary general meeting be convened to 

remove the current non executive directors from the Board of WAN and to elect its 

nominees Kerry Stokes and Peter Gammell. 
 

GRD Limited 

 

In May 2007, Seven Network Limited acquired a 10.4 per cent shareholding in 

GRD Limited, a well-managed engineering and development company with 

strong prospects and key intellectual property in the environment sector in 

Australia and overseas.  The acquisition of 20 million shares in GRD represents 

an investment meeting Seven’s objective of seeking investments which add value 

and have good growth prospects.  Seven currently owns 23.5 million shares 

representing 12.2 per cent shareholding in the company. 
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Unwired 
 

Seven undertook an off-market acquisition of 100 per cent of the shares in 

Unwired Group with an expected net investment of approximately $135 million.  

The acquisition of Unwired allows Seven to further strengthen its digital platform 

and provide access to the largest allocation of WiMAX spectrum in metropolitan 

Australia – providing Seven with a new platform for the delivery of content 

solutions in multicast and wireless connectivity. 
 

Investment in Engin 

 

Seven has a 34 per cent shareholding in Engin, a broadband telephone company.   

 

The performance of this investment has not been satisfactory and the recently 

announced rights issue, underwritten by a Seven subsidiary, Network Investment 

Holdings Pty Limited, is the first step in the restructuring of the group to better 

derive the expected yield from this provider of internet- and mobile-based 

communications. 

 

Seven’s involvement with Engin provides Seven with a platform to continue its 

development as a fully integrated media company – in particular in digital media 

with the forthcoming launch of TiVo in Australia. 

 

Note on Financial Statements 
 
 

• Seven Media Group (a joint venture between Seven Network Limited and 

Kohlberg Kravis Roberts & Co) was established in December 2006.  

Seven Media Group began operating from January 2007 but due to 

Australian broadcasting requirements, control was retained by Seven 

Network Limited until April 2007 and the proclamation of new media 

laws.   
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• From April 2007, control of Seven Media Group is joint between Seven 

Network Limited and Kohlberg Kravis Roberts & Co and Seven Network 

Limited ceases to consolidate Seven Media Group operations into the 

company’s consolidated group. 

 

• For July – December 2007, Seven Network Limited treats Seven Media 

Group as an associate and equity accounts its results into the Seven 

Network Limited consolidated group.  For July – December 2006, Seven 

Network Limited control and consolidated the earnings of companies 

which became Seven Media Group. 

 

• Included in this presentation is data prepared for the main operating 

divisions of Seven Media Group.  This data is included for information 

purposes only and has not been subject to the same level of company 

review as the statutory accounts.  It is provided only for indicative 

purposes.  The company and employees do not warrant this data and 

disclaim any liability flowing from the use of this data by any party. 

 

 

www.sevencorporate.com.au 

 

 


